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Q.1. Answer the following in brief :

Explain the concept of permanent income.

Explain the stage of the business cycle.

The IS-LM model explains the relationship between which two variables?
State two points of Keynesianism against monetarists.
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What is a menu cost?

Q. 2. Explain the life cycle theory of consumption function.
OR
Discuss Hicks's theory of business cycle.

Q. 3. "The IS-LM curve model can provide a definitive solution for interest rate
determination" Discuss this statement.

OR
Critically discuss the theory of rational expectations.

Q. 4. Write short notes (Any Two)

The principle of permanent income
The principle of the cobweb

AD - AS model

Adaptive expectations.

bl o

RAN-1901130702020001 | [2] [ 690 ]



